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w..a haft couaidareet your apl.1icatioo for recolPdt1oa ot _DllPtiOD froM
~.d.r~l incaa. tax UDder ~~tion 'Ol(c)(~) of the I4ternu1 Ra~ Cod••

You 1"ar. incorporat.d .. a DOIl.."roflt eot'])Ora,ima In tM Stat. of
no . k~ordlna to 7OUI" Artlel.. of Incorporation. 1O'tr
l"urpo••• ar.1 to provida tra1n1nl, ••chana::- lllfonaat'.oo -.t ~rtMICe
alOftl II1ACTtC,. operator. ~f d'. r.at_rant. 1D tb.. ; to
proYide '.nformation ~ edu<atiooal ,rogr_ to Il1pro....\ ,~o-mlt' ralA­
tiona: and to aen- .. a rapr.R.tattft of aiDorlty operlltor. in ad..i­
alDI of the &?Seial neecS. ud proJ.1_ of .-.bera.

Hallbarahip ia l1l11te': to parllODA controWIll oa.e Of' *'1'.
re.taurat. 10 t~... lMI'u& "tea Ilft4 .ueh paTaem. 1IU8' al80
ba of .:dDortty raca••

YO\a ..ctiYlti•• include tM uchafta. of '.iDeae iafor-.uOQ ADd nper­
inc.. .... ~!r _IIbeT., proYidiq l..,u& to ift
ratard to probl_ your .-bel' II1II«lt,. operator. .., haw, aud tta.
di.td"butiCJG of fUlld. to charltabl...... ciYlo orpni..tioaa aDd . c.......r
of e~l'e••

riUDClAl .'Al'POI't i. fl'Oll -.bel'.' d, .. aDd JOUl" pr1DClpa1 upGDdltuna
ar6 ft'1' doraatlOM. lalal f ..., ..tina ..au•• aad due. to ~ur natiOD­
a1 organiau,ion.

S.c:tioo 501~c) (6) of the tnt.nal l.eftnua Coda p~OY1clea a ...tlou fort

"Businos" If.4g\W., ell_bora of c_rca••••DOt OTI.n1I.l for
prott t Il.,d no part ot tM Det e.niDlo of 1Ib1cb bure. to the
benftUt of any privata .hArahoLler Of' lIadiYld..l."
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Sectloa 1.SOl(c) (6)-1 of the 1M.. Ta "platina p1'O"fidu that. 1ft
Ul Ol'IftQ1utiOD to b• ...,t. It. MtiY1tJ•• aaa" bel

" •••dlrKteci to the 1.,~.o. at 01 1nId... cODdlUoaa of .. .­
IIlOr. 11M. Dt budDa•• a. cliatlDs.a1ab1d Ina the pert..... of
particul.1' ••rvin. lOT lDdindUts.l pentoae•••"

"A bualue•• luau- 1. aD aaaoc1.tlOll of per1jO... brltq _ eo •
bual..... lDt.r••e, the purpo.. 01 vtl1eh 1. to prc.ote lUCIa co ~

int.r•• t aDd Dct to eft•••• In a r.aulu bt.i..... CJI • IdD4 _eII­
urlly carried OIl lor proflt••••WD tbouab the bualna.. i. con­
uuctM oa • cooperatift Nale or produc•• ODly nillal... lM~
to ~ .a1I-.ua~a1D1n•••• "

ItlIvaue Rullna 58-294. 1958-1 c.a. 244 .:at•• that an orpnJ...tl~..
• DA.~~d in furtbarina the buatn... Int.r••t. of t~ d••l.r. of a p.r­
ticular product .nd who.. -a>er.hlf. 1. lta1ted to tho.. elll ,jed iD tM
ul. of the product and who.. _berahi~ 1. Uait.d to tho.. -aa'" 1D
the .al. of the product doe. GOt qualify fO"t .x.aption und.r MCt1.OD
jOl(c)(6) ••inc. it 1. further1n. the bu.ina•• lnte~e.t4 of the ~'lal~r.

of • p.~ticu1ar product •• d1atinau!.Md f~ imprO¥in. bUltt.a. e~
dlticma of t"e lDlluatry 10 .8011'&1.

lA the ca.. 01 N.tl..l !'\JIIl.r Dealer. Aaaoc:1arlon Y. U.S •• 440 U.I.
472(1979). the Court beld that aD aaaociat1Oft 01 • part1c\'1ar brIDS
~ of ....Iner d.al.r. doe. not qualify fOT .~t1on Meauae tM
...oc16tlon 1. not .na-Ied 10 tIM illprov••Ltlt of 1Na1n"•• of • 11.•
of bUilD•••• but 1. pro.o~1na • partlcula~ br.nd of .utll.r.

tour orpnJ..at10n t. .iailar to the one. d••cr1bed .boft 10 that 'JtNr
member. ax. all d..l.T. or op.r.to~. of • p4ctlculac braad aa.e of
r.at.tlraDt. and yCN .n pri..rf ly enaa••J 1ft tM i..ro'....t 01 the
bun..... cODdltl",aa aNI lot.r••t~ of the d..l.r. 01 • particular
brand a. di.t1n~8bed fro- impcovlna the bu.i~.. conditione of
the r ••taUl'aftt inth••try 1n I.n.ral. Accordin.l,. tax-• .-ptlcm
under ••etion 50l(c) (6) 1. denied and you .hould fil. 'ad.cal iDC"
t'.a returns.
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U you aana nth tha.. coacl_lema or cio DOt wi.h to fila a written
prote.t. pl.....ign and raturn Pora 6018 in the enclosed _If-at:dr••aed
envelope .. eoon a. po••ible.

If you do DOt agre. nth th... coaclusiou. you III8Y. within 30 day. frca
the date of th:llll latter:o file f.1l dupUeat. a brief of the fact•• law.
aDd argugmt that clearly seta forth y...·lr po.ition. If you de.ir. aD

oral di.cu&a::'oc. of the 1a¥ue. pl.... 1D'11.:o.ata thi. ill your protest. The
en:loaed Publication 892 lives ill8tructioaa for filina a prot..t.

If you do Dot fU•• prot.at with thi. office within 30 days of the date
01 ttis report or lettar • this proposed deteraiDation will become ~inal.

Sincerely.

District Director

Enc:1osure.
Fora 6018
Publication 892
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